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For the six months ended 30/06

2018
2017

restated1

in TCHF in % in TCHF in %

Continuing operations

Net revenues  645 556 100.0  558 571 100.0

Other operating income and capitalised own services 17 091 2.6 7 829 1.4

Changes in inventories of semi-finished and finished goods  13 082 2.0  21 879 3.9

Cost of material and goods  – 312 697 – 48.4  – 267 364 – 47.9

Personnel expenses  – 223 207 – 34.6  – 200 002 – 35.8

Other operating expenses  – 95 651 – 14.8  – 86 463 – 15.5

EBITDA  44 174 6.8  34 450 6.2

Depreciation, amortisation and impairments	  – 22 910 – 3.5  – 17 438 – 3.1

Amortisation of intangible assets from acquisitions	  – 9 145 – 1.4  – 10 140 – 1.8

EBIT  12 119 1.9  6 872 1.2

Net financial result	  – 3 195 – 0.5  – 4 898 – 0.9

Group result before income tax  8 924 1.4  1 974 0.4

Income tax expense  – 2 254 – 0.3  – 1 495 – 0.3

Group result from continuing operations  6 670 1.0  479 0.1

Group result from discontinued operations after taxes  8 340 1.3  1 087 0.2

Group result  15 010 2.3  1 566 0.3

Attributable to:

Shareholders of Arbonia AG  15 010  1 578 

Non-controlling interests  – 12 

Earnings per share from continuing operations in CHF  0.10  0.01 

Earnings per share from discontinued operations in CHF  0.12  0.02 

Earnings per share in CHF  0.22  0.03 

Basic and diluted earnings are identical

1 see note 6 and 7		

EBITDA = Earnings before financial results, tax, depreciation and amortisation			 
EBIT      = Earnings before financial results and tax

The notes on pages 13 to 20 form an integral part of these condensed interim consolidated financial statements.

Consolidated Income Statement  
(condensed)
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For the six months ended 30/06

2018 2017
restated1

in TCHF in TCHF

Group result   15 010   1 566 

Other comprehensive income

Items that will not be reclassified to income statement

Remeasurements of employee benefit obligations  1 329  8 724 

Total items that will not be reclassified to income statement  1 329  8 724 

Items that may be reclassified subsequently to income statement

Currency translation differences  – 14 236  14 939 

Total items that may be reclassified subsequently to income statement  – 14 236  14 939 

Other comprehensive income after taxes  – 12 907  23 663 

Total comprehensive income  2 103  25 229 

Attributable to:

Shareholders of Arbonia AG  2 103  25 095 

Non-controlling interests   134 

Total comprehensive income from continuing operations  – 3 475  22 624 

Total comprehensive income from discontinued operations  5 578  2 605 

1 see note 6 and 7		

The notes on pages 13 to 20 form an integral part of these condensed interim consolidated financial statements.

Consolidated Statement of 
Comprehensive Income (condensed)
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30/06/2018 31/12/20172 30/06/2017
restated1

in TCHF in % in TCHF in % in TCHF in %

Assets

Cash and cash equivalents  72 089  82 703  142 942 

Securities  2 640 

Receivables and other assets  203 238  156 217  188 621 

Inventories and contract assets	  219 005  168 558  207 864 

Deferred expenses  7 144  6 441  6 923 

Assets held for sale  391  47 725     

Current assets  501 867 32.9  461 644 32.6  548 990 35.6

Property, plant, equipment and  
investment property  557 644  484 560  514 270 

Intangible assets and goodwill  415 051  421 096  446 157 

Deferred income tax assets  4 589  5 570  8 938 

Capitalised pension surplus  38 170  33 542  13 745 

Financial assets  7 389  10 207  10 109 

Non-current assets  1 022 843 67.1  954 975 67.4  993 219 64.4

Total assets  1 524 710 100.0  1 416 619 100.0  1 542 209 100.0

Liabilities and shareholders' equity

Liabilities  182 255  169 196  198 004 

Financial debt  37 625  109 286  288 859 

Accruals and deferred income  93 553  74 221  85 560 

Provisions  20 534  20 812  23 030 

Liabilities associated with assets held for sale  1 269  12 724 

Current liabilities  335 236 22.0  386 239 27.3  595 453 38.6

Financial debt  172 041  23 169  31 547 

Other liabilities  13 881  13 124  12 705 

Provisions  11 397  10 146  10 960 

Deferred income tax liabilities  67 094  65 124  77 748 

Employee benefit obligations  56 453  55 698  59 897 

Non-current liabilities  320 866 21.0  167 261 11.8  192 857 12.5

Total liabilities  656 102 43.0  553 500 39.1  788 310 51.1

Total shareholders' equity  868 608 57.0  863 119 60.9  753 899 48.9

Total liabilities and shareholders' equity  1 524 710 100.0  1 416 619 100.0  1 542 209 100.0

1 see note 7
2 see note 2

The notes on pages 13 to 20 form an integral part of these condensed interim consolidated financial statements.

Consolidated Balance Sheet  
(condensed)
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For the six months ended 30/06

2018 2017
restated1

in TCHF in TCHF

Group result 15 010 1 566

Depreciation, amortisation and impairments 32 056 32 431

Profit/loss on disposal of non-current assets and subsidiaries – 14 515 – 1 255

Changes in non-cash transactions 8 134 5 937

Changes in net working capital (excluding cash and cash equivalents) – 57 194 – 29 579

Cash flows from operating activities – net – 16 509 9 100

To investment activities

Purchases of property, plant and equipment and investment property – 49 182 – 47 472

Purchases of intangible assets – 896 – 774

Acquisition of subsidiaries (net of cash acquired) – 59 006 – 2 081

Issuance of financial assets – 226 – 2 287

From divestment activities

Proceeds from sale of property, plant and equipment and investment property 8 192 457

Proceeds from sale of intangible assets 8 41

Proceeds from sale of subsidiaries/businesses (net of cash disposed) 38 985 98 240

Repayment of financial assets 3 859 2

Cash flows from investing activities - net – 58 266 46 126

From financing activities

Proceeds from financial debts 200 835 33 732

Sale of treasury shares 1 287 2 000

To financing activities

Repayment of financial debts and finance lease liabilities – 143 243 – 74 212

Purchase of non-controlling interests – 2 160

Purchase of treasury shares – 1 603

Cash flows from financing activities - net 58 879 – 42 243

Effects of translation differences on cash and cash equivalents – 852 639

Change in cash and cash equivalents – 16 748 13 622

Reconciliation of change in cash and cash equivalents

Cash and cash equivalents as of 01/01 continuing operations 82 703 111 754

Cash and cash equivalents as of 01/01 discontinued operations 6 460 17 566

Cash and cash equivalents as of 30/06 continuing operations 72 089 142 942

Cash and cash equivalents as of 30/06 discontinued operations 326

Change in cash and cash equivalents – 16 748 13 622

Supplementary information for operating activities:

Interest paid 1 390 3 765

Interest received 22 755

Income tax paid 11 348 5 577

1 see note 7

The notes on pages 13 to 20 form an integral part of these condensed interim consolidated financial statements.

Consolidated Cash Flow Statement 
(condensed)
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Share 
capital

Share 
premium

Treasury 
shares

Other 
reserves

Retained 
earnings

Attribu- 
table to 

equity 
holders 

Arbonia

Non- 
controlling 

interests

Total 
share- 

holders' 
equity

in TCHF in TCHF in TCHF in TCHF in TCHF in TCHF in TCHF in TCHF

Balance at 31/12/2016  287 640  518 043  – 8 576  – 86 979  8 489  718 617  10 134  728 751 

Group result1  1 578  1 578  – 12  1 566 

Other comprehensive income  
after taxes1  14 793  8 724  23 517  146  23 663 

Total comprehensive income1  14 793  10 302  25 095  134  25 229 

Issuance of share capital (net)  4 147  5 244  9 391  9 391 

Changes in treasury shares  – 1 336  1 461  125  125 

Share based payments  1 752  – 63  1 689  1 689 

Purchase of non-controlling 
interests  145 – 1 163  – 1 018  – 10 268  – 11 286 

Total transactions with owners  4 147  5 244  416  145  235  10 187  – 10 268  – 81 

Balance at 30/06/2017 restated1  291 787  523 287  – 8 160  – 72 041  19 026  753 899  753 899 

Balance at 31/12/2017  291 787  526 319  – 8 265  – 29 759  83 037  863 119  863 119 

Restatement IFRS 152  1 233  1 233  1 233 

Balance at 01/01/2018 restated2  291 787  526 319  – 8 265  – 29 759  84 270  864 352  864 352 

Group result  15 010  15 010  15 010 

Other comprehensive income  
after taxes  – 14 236  1 329  – 12 907  – 12 907 

Total comprehensive income  – 14 236  16 339  2 103  2 103 

Changes in treasury shares  1 287  1 287  1 287 

Share based payments  1 097  – 231  866  866 

Total transactions with owners  1 097  1 056  2 153  2 153 

Balance at 30/06/2018  291 787  526 319  – 7 168  – 43 995  101 665  868 608  868 608 

1 see note 7
2 see note 2

The notes on pages 13 to 20 form an integral part of these condensed interim consolidated financial statements.

Consolidated Statement of Changes 
in Equity (condensed)
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Selected Explanatory Notes to the Interim 
Consolidated Financial Statements

1	 General information

Arbonia Group (Arbonia) is a focused building supplier, 
whose innovative solutions and services provide for the 
efficient use of energy as well as for safety, security and 
well-being. Arbonia is divided into four main divisions, 
namely HVAC (Heating, Ventilation and Air Condition-
ing), Sanitary Equipment, Windows and Doors. Manufac-
turing plants are located in Switzerland, Germany, Italy, 
the Czech Republic, Poland, Slovakia, Belgium and the 
Netherlands. Arbonia owns major brands such as Kermi, 
Arbonia, Prolux, Koralle, Sabiana, Vasco, Brugman,  
Superia, EgoKiefer, Slovaktual, Dobroplast, Wertbau, 
RWD Schlatter, Prüm, Garant and Invado and possesses a 
strong position in its home markets in Switzerland and 
Germany. The Group focuses mainly on the develop-
ment of existing markets in Central and Eastern Europe. 
Arbonia is represented in over 70 countries worldwide.

The ultimate parent company, Arbonia AG is a corpora-
tion organised under Swiss law incorporated and domi-
ciled at Amriswilerstrasse 50, CH-9320 Arbon (canton 
Thurgau). Arbonia AG is listed on the SIX Swiss Exchange 
in Zurich under the valor number 11024060 / ISIN 
CH0110240600.

These unaudited interim consolidated financial state-
ments have been approved for issue by the Board of Di-
rectors of Arbonia AG on 6 August 2018.

2	 General principles and basis of  
preparation

The unaudited interim consolidated financial statements 
for the six months ended 30 June 2018 have been pre-
pared in accordance with the International Financial Re-
porting Standard (IFRS) IAS 34 “Interim Financial Report-
ing”. The interim consolidated financial statements do 
not include all the information and disclosures required 
in the annual financial statements and should therefore 
be read in conjunction with the consolidated financial 
statements 2017.

The preparation of interim financial statements requires 
the use of certain critical accounting estimates and  
assumptions. It also requires management to exercise its 
judgement in the process of applying the Group’s  
accounting policies. Consequently actual results might 
deviate from such estimates.

When compared to the consolidated financial statements 
2017, new accounting estimates and assumptions arose 
in the context of the introduction of IFRS 15 "Revenue 
from contracts with customers" which affect revenue 

recognition in the project business starting from the fi-
nancial year 2018.

Amendments to significant published standards 
effective in 2018
The accounting policies adopted in the preparation of 
the interim consolidated financial statements are consis
tent with those used in the preparation of the annual 
consolidated financial statements for the year ended 31 
December 2017, except for the adoption of the follow-
ing new and amended standards, which Arbonia has im-
plemented in 2018:
–	 IFRS 9 “Financial instruments: classification and meas-

urement”
–	 Amendments to IFRS 9 “Financial instruments” – man-

datory effective date of IFRS 9 and transition disclosures
–	 Amendments to IFRS 9 “Financial instruments” – hedge 

accounting
–	 IFRS 15 “Revenue from contracts with customers”

The adoption of IFRS 9 did not have any impact on the 
Group’s interim financial statements 2018.

First time adoption of IFRS 15
Arbonia has adopted IFRS 15 including all the related in-
terpretations, as of 1 January 2018. For the initial appli-
cation of this standard, the modified retrospective  
method was used. Accordingly, the information present-
ed for 2017 has not been restated. Instead of restating 
the previous year figures, the cumulative first-time  
effect of IFRS 15 has been recognised in equity. As of  
1 January 2018, retained earnings have been increased 
by CHF 1.2 million net of deferred taxes (CHF 0.3 mil-
lion). IFRS 15 replaced IAS 11 “Construction contracts” 
and IAS 18 “Revenue” as well as all related interpreta-
tions. The standard changes the basis to assess whether 
revenue has to be recognised over time or at a point in 
time. The core principle of IFRS 15 prescribes when and 
at what amount to recognise revenue from contracts 
with customers. This follows a five-step model, which is 
applied to all customer contracts: (1) identification of 
contracts with customers (2) identification of separate 
performance obligations in the contract (3) determina-
tion of the transaction price (4) allocation of the trans
action price to the separate performance obligations (5) 
revenue recognition when a performance obligation is 
satisfied.

Arbonia has analysed the impact of this standard for all 
companies. There have been only changes for companies 
that are operating in the project business. Previously, rev-
enue was recognised only with the existence of a signed 
acceptance protocol. With the new standard, as of 2018, 
revenue recognition for these transactions occurs in the 
amount of the expected consideration over the period of 
the provided services (planning, production, assembly, 
acceptance). 
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recognition of these products occurs when the perfor-
mance obligation is satisfied. In general, the performance 
obligation is satisfied when delivery of shipment has been 
accepted. As a result of that, an invoice is issued subse-
quently and hence a recognition of a contract asset is not 
required. Variable considerations are recognised as sales 
deductions.

The most significant impacts on the consolidated balance 
sheet and income statement as of 30 June 2018 are 
hereinafter described, had IAS 18 instead of IFRS 15 been 
applied:

The balance sheet item “Receivables and other assets” 
would have been increased by CHF 8.5 million because 
of the possibility of issuing an invoice for partial delivery 
under IAS 18 given certain conditions. The item “Inven-
tories and contract assets” would have been increased 
by CHF 8.8 million due to the fact that under IAS 18 no 
contract asset had to be recognised on the one hand and 
inventories (semi-finished and finished goods) instead 
were presented without offsetting the corresponding 
partial payments on the other hand. The item “Liabili-
ties” would have been increased by CHF 20.4 million be-
cause under IAS 18 partial payments had not been de-
ducted from the corresponding inventories. Equity would 
have been decreased by CHF 3.6 million, thereof con
tributing CHF 2.4 million from the Group result from 
continuing operations for the reporting period 2018. 
CHF 1.2 million relate to the cumulative first-time effect 
recognised in retained earnings. Net revenue would have 
been decreased by CHF 20.8 million because under IAS 
18 no revenue recognition proportionally as costs are in-
curred was done. The line item “Changes in inventories 
of semi-finished and finished goods” would have been 
increased by CHF 16.6 million because revenue recogni-
tion under IAS 18 led to a higher stock of inventory. 

The impairment loss on the project business which is 
included in the balance sheet item “Inventories and con-
tract assets” amounts to CHF 0.9 million for the report-
ing period 2018.

Published standards that are neither yet effective nor 
adopted early
The following published, but as of the balance sheet date 
not yet effective, significant new standard has not yet 
been adopted by Arbonia:

Standard effective date

IFRS 16 “Leases” 01 January 2019

Under IAS 17, lessees were required to make a distinction 
between a finance lease (on balance sheet) and an oper-
ating lease (off balance sheet). IFRS 16 now requires les-
sees to recognise a lease liability reflecting future lease 

The Windows and Doors Divisions are resellers/commer-
cial dealers on the one hand and operate in the project 
business on the other hand. The project business is char-
acterised by long-term contracts which partially have a 
duration of over one year. The businesses of resale/com-
mercial deals and the project business represent one sin-
gle performance obligation. The performance obligation 
in the project business is progressively satisfied over the 
period of the provided services using the cost-to-cost 
method. Therefore, from financial year 2018 onwards, 
revenue is recognised over the term of a contract. If rev-
enue is recognised as mentioned before, but the expect-
ed amount of consideration has not yet been invoiced, 
then a contract asset is recognised due to the conditional 
right to consideration. Contract assets are presented on 
a net contract-by-contract basis, e.g. less the received 
partial payments. Accounts receivable from project busi-
ness are recognised when the right to the consideration 
becomes unconditional. This right becomes uncondition-
al when a acceptance protocol is signed and accordingly 
the invoice is issued to the customer. The contract liabili-
ty relates to contracts whose partial payments exceed the 
stage of completion or the revenue already recognised 
respectively, on a net contract-by-contract basis. Con-
tract liabilities are recognised as revenue when the con-
tractual performance obligation has been satisfied.

For the project business, Arbonia determines the stage  
of completion by using the cost-to-cost method. In  
Arbonia’s opinion, this method best depicts the transfer 
of control of the products to the customer. Under the 
cost-to-cost method, the stage of completion is meas-
ured based on the ratio of costs incurred to date to the 
total budgeted costs. Changes due to post calculations 
and actively managed project controlling are taken into 
account when determining the stage of completion. 
Such changes in estimates are recognised prospectively. 
Revenue is recognised proportionally as costs are in-
curred. If the expected margin cannot be measured relia-
bly, then revenue is recognised only in the amount of 
costs incurred. The treatment of loss-making contracts 
occurs regardless of the stage of completion by recognis-
ing an allowance amounting to the total contract loss 
resulting from the total budgeted costs not covered by 
the total amount of the transaction price. When a con-
tract asset amounts to CHF 0 on a net contract-by-con-
tract basis, then a provision is recognised up to the re-
quired amount. Variable considerations such as discounts 
or construction rebates which can be measured reliably, 
are deducted from the transaction price at the beginning 
of the contract term. The allocation of the transaction 
price to the separate performance obligations is not re-
quired because of the existence of only one performance 
obligation regarding the project business.

The major part of Arbonia’s revenue is recognised at a 
point in time. The transfer of control and thus revenue 
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4	 Foreign currency rates

The following foreign currency rates have been applied:

30/06/2018 30/06/2017

Currency Unit Closing 
rate

Half-year 
average 

rate

Closing 
rate

Half-year 
average 

rate

EUR 1 1.1568 1.1695 1.0926 1.0763

GBP 1 1.3083 1.3298 1.2427 1.2514

USD 1 0.9936 0.9664 0.9567 0.9944

CZK 100 4.4458 4.5879 4.1710 4.0189

PLN 100 26.5224 27.7216 25.8512 25.2237

CNY 100 15.1186 15.1817 14.0988 14.4700

RUB 100 1.5848 1.6255 1.6187 1.7161

5	 Segment information

With effect from 1 January 2018, Arbonia is organised 
into the divisions or segments HVAC (Heating, Ventila-
tion and Air Conditioning), Sanitary Equipment, Win-
dows and Doors. As a result of the splitting of the former 
Building Technology Division into the two new segments 
HVAC and Sanitary Equipment, prior year figures of the 
segment information have been restated. Corporate Ser-
vices consist of service, finance, real estate and invest-
ment companies and provide their services almost entire-
ly to Group companies. They have not been allocated to 
an operating segment and are therefore included in 
“Others and eliminations”.

For the monitoring and assessment of the financial per-
formance, EBITDA, EBITA and EBIT are pivotal key mea
sures. However Group Management and the Board of 
Directors also are provided with financial data down to 
the line item “result after income tax” by operating seg-
ment. The segments apply the same accounting policies 
as the Group. Purchases, sales and services between seg-
ments are entered into under normal commercial terms 
and conditions that would also be available to unrelated 
third parties. Income and expenses between segments 
are eliminated on consolidation and disclosed in “Others 
and eliminations”.

Segment assets and liabilities include all assets, liabilities 
and intercompany transactions. Goodwill has been allo-
cated to the respective segments.

payments and a “right-of-use asset” for virtually all lease 
contracts. An optional exemption for certain short-term 
leases and leases of low-value assets has been provided 
for. Under IFRS 16, a contract is, or contains, a lease if 
the contract conveys the right to control the use of an 
identified asset for a period of time in exchange for con-
sideration. In addition, the nature of expenses related to 
those leases will now change because IFRS 16 replaces 
the straight-line operating lease expense with a depreci-
ation charge for the new right-of-use assets and interest 
expense on the new lease liabilities.

Arbonia has completed an initial assessment of the po-
tential impact on its consolidated financial statements as 
of 1 January 2019. The actual impact of applying IFRS 16 
on the financial statements in the period of initial appli-
cation will depend on future economic conditions, in-
cluding the Group’s borrowing rate on 1 January 2019, 
the composition of the Group’s lease portfolio and the 
Group’s latest assessment of whether it will exercise any 
lease renewal or purchase options. The potential impact 
on the Group’s consolidated balance sheet on a dis-
counted basis amounts to approximately CHF 54 million 
as of 1 January 2019. The most significant impact identi-
fied is that the Group will have to recognise real estate 
and vehicle contracts which have been classified as oper-
ating leases under IAS 17.

Arbonia plans to apply the exemptions regarding short-
term leases and leases of low-value assets. Additionally, 
Arbonia plans to apply IFRS 16 using the modified retro-
spective method on transition. Therefore, the cumulative 
effect of adopting IFRS 16 will be recognised as an ad-
justment to the opening balance of retained earnings on 
1 January 2019, with no restatement of comparative in-
formation. When applying the modified retrospective ap-
proach, the lessee can elect to apply a number of option-
al exemptions, which Arbonia plans to make use of.

3	 Changes in the scope of consolidation

The following changes occurred during the reporting pe-
riod in the Group: 
–	 As of 22 January 2018, Arbonia sold the business unit 

Profile Systems to Belgian Reynaers Group (see note 6).
–	 As of 16 May 2018, Arbonia acquired 100% of the 

shares of Belgian Vasco Group, BE-Dilsen (see note 7).
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Six months ended 30/06/2018

HVAC Sanitary 
Equipment

Windows Doors Others and 
eliminations

Total Group

in TCHF in TCHF in TCHF in TCHF in TCHF in TCHF

Sales with third parties over time 224 520 74 177 106 297 147 896 2 552 892

Sales with third parties at point in time 59 442 33 222 92 664

Sales with other segments 2 – 2

Net revenues 224 522 74 177 165 739 181 118  645 556

Segment results I (EBITDA) 21 793 5 833 1 645 20 129 – 5 226 44 174

in % of net revenues 9.7 7.9 1.0 11.1 6.8

Depreciation and amortisation  – 8 430 – 1 244 – 6 958 – 5 260 – 906  – 22 798

Reversal of impaiment on property, plant  
and equipment 15   15

Impaiment property, plant and equipment – 127 – 127

Segment results II (EBITA) 13 363 4 589 – 5 425 14 869 – 6 132 21 264

in % of net revenues 6.0 6.2 – 3.3 8.2 3.3

Amortisation of intangible assets  
from acquisitions – 1 128 – 899 – 1 898 – 5 219 – 9 145

Segment results III (EBIT) 12 235 3 690 – 7 323 9 650 – 6 134 12 119

in % of net revenues 5.4 5.0 – 4.4 5.3 1.9

Interest income 56 14 99 53 6 228

Interest expenses – 1 241 – 228 – 2 095 – 1 401 2 355 – 2 610

Minority share from associated companies – 622 – 622

Other financial result – 1 201 – 563 – 535 – 589 2 697 – 191

Result before income tax 9 849 2 912 – 10 475 7 713 – 1 075 8 924

Income tax expense – 2 749 – 567 2 744 – 1 188 – 494 – 2 254

Result after income tax 7 100 2 345 – 7 731 6 525 – 1 569 6 670

Average number of employees 2 324 785 2 859 1 861 66 7 893

Total assets as of 30/06/2018 538 861 110 239 295 895 503 945 75 379 1 524 319

Total liabilities as of 30/06/2018 288 907 61 982 252 316 205 687 – 154 059 654 833
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Six months ended 30/06/2017
restated

HVAC Sanitary 
Equipment

Windows Doors Others and 
eliminations

Total Group

in TCHF in TCHF in TCHF in TCHF in TCHF in TCHF

Sales with third parties 186 857 72 197 142 195 157 314 8 558 571

Sales with other segments 9  5  – 14

Net revenues 186 866 72 197 142 200 157 314 – 6 558 571

Segment results I (EBITDA) 17 492 6 261 183 17 208 – 6 694 34 450

in % of net revenues 9.4 8.7 0.1 10.9 6.2

Depreciation and amortisation – 6 157  – 1 090  – 4 956  – 4 804  – 1 022  – 18 029

Reversal of impaiment on property, plant  
and equipment 591    591

Segment results II (EBITA) 11 926 5 171 – 4 773 12 404  – 7 716 17 012

in % of net revenues 6.4 7.2  – 3.4 7.9 3.0

Amortisation of intangible assets  
from acquisitions – 1 034 – 899 – 1 734 – 6 474 – 10 140

Segment results III (EBIT) 10 892 4 272 – 6 507 5 930 – 7 715 6 872

in % of net revenues 5.8 5.9  – 4.6 3.8 1.2

Interest income 69 20 10 9 49  157

Interest expenses – 1 097 – 157 – 2 133 – 1 195 21 – 4 562

Minority share from associated companies – 407 – 407

Other financial result – 1 396 639 – 902 – 1 047 2 621 – 87

Result before income tax 8 467 4 774 – 9 939 3 696 – 5 025  1 974

Income tax expense – 2 278 – 1 438   1 722 – 994 1 493 – 1 495

Result after income tax 6 189 3 336 – 8 217 2 702 – 3 532 479

Average number of employees 2 176 817 2 823 1 761 66 7 643
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The reconciliation of the continuing and discontinued 
operations on the segment information as presented in 
the 2017 interim consolidated financial statements and 

taking into consideration the restatement based on the 
final purchase price allocation stemming from the Looser 
acquisition (see note 7) is as follows:

Six months ended 30/06/2017 restated Continuing 
operations

Discontinued 
operations

Industrial 
Services

Discontinued 
operations

Profile 
Systems

Others and 
eliminations

Total Group

in TCHF in TCHF in TCHF in TCHF in TCHF

Net revenues 558 571 29 275 36 507 624 353

Segment results I (EBITDA) 34 450 6 879 2 923 384 44 636

in % of net revenues 6.2 23.5 8.0 7.1

Segment results III (EBIT) 6 872 2 622 2 328 383 12 205

in % of net revenues 1.2 9.0 6.4 2.0

Interest result – 4 405 – 109 – 31 160 – 4 385

Other financial result – 493 – 106 – 398 542 – 455

Result before income tax 1 974 2 407 1 899 1 085 7 365

Income tax expense – 1 495 – 524 – 249 – 9 – 2 277

Result after income tax 479 1 883 1 650 1 076 5 088

Group result from discontinued operations after taxes for 
the period 2017 included a loss of CHF 3.5 million from 
the sale of the Coatings business. This loss is not shown 
in the above reconciliation, because Coatings were not 
part of the management reporting.

6	 Discontinued operations

In the consolidated financial statements 2017, the busi-
ness units Profile Systems, Industrial Services and Coatings 
were already presented in accordance with IFRS 5 
“Non-current assets held for sale and discontinued opera-
tions”. On 22 January 2018, the last as of 31 December 
2017 held for sale business unit Profile Systems was sold 
to Belgian Reynaers Group. All prior-year figures in the in-
come statement have been restated accordingly.

As a result of the sale of the business unit Profile Systems 
on 22 January 2018, a net cash inflow of CHF 36.5 million 
is contained in the cash flow statement of the reporting 
period under divestments subsidiaries/businesses. The sale 
of Profile Systems resulted in a disposal gain of CHF 8.6 
million. The disposal gain includes the provisionally calcu-
lated gain due to partial liquidation of the pension plan 
(settlement). Because the partial liquidation will occur in 
some months and the calculation is based on today's esti-
mates, the gain may change up to the end of the partial 

liquidation. From the sale of this business unit, accumulat-
ed currency translation differences in the amount of CHF 
0.3 million resulted, which have been transferred from 
equity to the income statement and debited to the finan-
cial result from discontinued operations.

In the reporting period, the second instalment from the 
deferred purchase price of CHF 2.5 million from the sale 
of the Coatings segment was paid on time. This cash  
inflow is contained in the cash flow statement under  
divestments subsidiaries/businesses.
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7	 Acquisitions	

The following provisional fair value of assets and liabili-
ties has arisen from the acquisition as mentioned under 
note 3:

Vasco Group

in TCHF Fair Value 

Assets

Cash and cash equivalents 3 202

Receivables 19 149

Inventories 20 323

Deferred expenses 750

Property, plant and equipment 59 449

Intangible assets 755

Deferred income tax assets 1 246

Financial assets 32

Total assets 104 906

Liabilities

Liabilities 14 305

Financial debts 21 500

Accruals and deferred income 8 901

Provisions 1 155

Deferred income tax liabilities 5 667

Employee benefit obligations 333

Total liabilities 51 861

Net assets acquired 53 045

Intangible assets/goodwill (before PPA) 9 162

Purchase consideration 62 208

Net cash outflow was as follows:

Purchase price 62 208

Cash and cash equivalents acquired – 3 202

Net cash outflow on acquisition 59 006

As of 16 May 2018, Arbonia acquired 100% of the shares 
of Belgian Vasco Group, BE-Dilsen. The group produces 
and sells steel panel and design radiators, underfloor heat-
ing and residential ventilation and is allocated to the HVAC 
Division. The purchase price amounted to CHF 62.2 mil-
lion. From the date of acquisition, Vasco Group contribut-
ed CHF 8.1 million in net revenues and CHF 0.1 million in 
loss to the Group. Had the acquisition taken place on  

1 January 2018, net revenues for the reporting period 
would have been CHF 51.2 million and profit would have 
been CHF 0.2 million. The gross carrying amount of ac-
counts receivables amounted to CHF 17.5 million, of 
which CHF 1.6 million were considered uncollectable. 
The acquisition-related costs amounted to CHF 0.7 mil-
lion and are included in operating expenses in 2017 and 
2018. The fair value of the acquired assets (especially in-
ventories and property, plant and equipment) and the 
fair value of the acquired liabilities (especially provisions 
and deferred income tax liabilities) could only be deter-
mined on a provisional basis, since the acquisition oc-
curred shortly before the half-year and therefore not all 
assessments could be thoroughly carried out or checked. 
Because Vasco Group owns several production sites, real 
estate valuations were commissioned. However they are 
still pending. Furthermore, the purchase price allocation 
for the identification and valuation of intangible assets 
such as customer relationships, brands, technologies, 
etc. is also outstanding. Consequently the difference bet-
ween the purchase price and acquired net assets of  
Vasco Group are currently disclosed as intangible assets/
goodwill. It cannot be excluded thus that the definitive 
values will change significantly compared with the provi-
sional figures presented in these interim financial state-
ments.

In the interim consolidated financial statements 2017, the 
reported fair values from the acquisition of Looser Group 
were determined on a provisional basis and were finalised 
by 31 December 2017. Since final values compared to the 
provisional values have changed, prior year's figures had 
to be restated in accordance with IFRS 3 with a material 
impact on individual balance sheet and income statement 
items as well as group result, but immaterial impact on the 
statement of comprehensive income, statement of cash 
flows and statement of changes in equity. The most signif-
icant adjustments in the balance sheet were made bet-
ween the positions intangible assets (CHF 12.2 million), 
property, plant and equipment (CHF 1.2 million), goodwill 
(CHF -10.0 million) and deferred income tax liabilities (CHF 
-3.4 million). The adjustments in the income statement oc-
curred between the positions amortisation of intangible 
assets from acquisitions (CHF -0.4 million) and income tax 
expense (CHF 0.1 million). Group result from continuing 
operations was impacted by CHF -0.3 million by these ad-
justments.

8	 Seasonality of operations	

Due to the seasonal nature of certain divisions of the 
Group, higher net revenues and operating results are usu-
ally expected in the second half of the year rather than in 
the first semester.
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9	 Transfer of financial assets

Since February 2010 Arbonia sells receivables under a 
factoring agreement. Because Arbonia neither transfers 
nor retains substantially all the risks and rewards of own-
ership but still retains control, the receivables have to be 
recorded in the balance sheet to the extent of the so-
called continuing involvement. In particular the late pay-
ment risk is completely retained by Arbonia up until a 
certain point in time. As of 30 June 2018, the book value 
of the transferred receivables amounts to CHF 56.5 mil-
lion. Thereof Arbonia already received from the factor 
CHF 31.5 million of cash and the remaining CHF 25.0 
million are disclosed as receivables against the factor. In 
addition a receivable and a liability of CHF 0.3 million are 
recorded for the consideration of the continuing involve-
ment.

10 Property, plant, equipment and  
investment property

In the reporting period, a property in Switzerland was 
sold, resulting in a sales gain of CHF 4.3 million. The cash 
inflow of CHF 7.2 million is included in the cash flow state-
ment under divestments of property, plant and equipment 
and investment property.

11	Financial assets

In the reporting period, the loan of CHF 3.9 million origi-
nating from the sale of the property of AFG Warendorfer 
Immobilien GmbH in 2013 and partially impaired in 2016 
was repaid. The transaction resulted in a book gain of CHF 
1.6 million, which is included in the financial result. In the 
cash flow statement the cash inflow is included under di-
vestments of financial assets.

12	Financial debts 

On 20 April 2018 Arbonia has taken up a promissory 
note loan of EUR 125 million with maturities of five,  
seven and ten years. During the reporting period, further 
net CHF 20 million and EUR 20 million of the syndicated 
loan were drawn. As a result of the promissory note loan, 
EUR 100 million of the syndicated loan were repaid. As 
of 30 June 2018, CHF 30 million of the syndicated loan 
has been utilised.

13	Financial instruments

The following information is to be read in conjunction 
with note 43 "Additional disclosures on financial instru-
ments” of the consolidated financial statements 2017. Fi-
nancial instruments measured at fair value are allocated to 
the respective hierarchy levels as follows:

in TCHF Level 2 Fair value at 
30/06/2018

Liabilities
Financial liabilities at fair 
value through profit or 
loss – trading (FL FVTPL 
trading)

– Interest rate swaps without
 hedges 1 648 1 648

Total liabilities 1 648 1 648

In the reporting period, no reclassifications occurred be-
tween levels 1 and 2.

14	Share capital

On 20 April 2018 the Annual General Meeting of  
Arbonia AG approved amongst others the following:

To authorise the Board of Directors to create additional 
share capital by a maximum amount of CHF 57’960’000 
through the issue of a maximum 13’800’000 fully paid 
registered shares with a par value of CHF 4.20 each until 
20 April 2020 (authorised capital). To increase the share 
capital in the amount of CHF 57’960’000 by issuing a 
maximum of 13’800’000 fully paid up registered shares 
with a par value of CHF 4.20 (conditional capital in-
crease). The authorised and conditional capital increase 
together are limited to an additional share capital of CHF 
57’960’000.

15	Treasury shares

Compared to 31 December 2017, the balance of treasury 
shares has decreased by 140'094 to 854'054 shares. In the 
reporting period, 140'094 shares were used for the share-
based payment plans.

16	Capital commitments

As of 30 June 2018, capital commitments for the pur-
chase of property, plant and equipment amount to CHF 
45.1 million and for intangible assets to CHF 0.9 million.

17	Contingencies

No significant changes have occurred from those dis-
closed in the consolidated financial statements 2017.

18	Events after the balance sheet date 

No events occurred between the balance sheet date and 
the date of this report which could have a significant in-
fluence on the 2018 interim consolidated financial state-
ments.
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Supplementary Information for Investors		

Share figures 30/06/2018 30/06/2017 30/06/2016 30/06/2015 30/06/2014

Number of shares

Registred par value CHF 4.20 69 473 243 69 473 243 45 471 794 18 225 603 18 225 603

Stock market prices in CHF

Highest price during reporting period 18.3 19.1 15.7 18.6 26.3

Lowest price during reporting period 15.2 16.3 8.8 11.5 19.9

Share price at 30/06 16.3 17.6 13.9 13.1 22.2

Market capitalisation in CHF million 1 132 1 219 632 323 549


